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UNCLAS STATE 194348 

E.O. 11652: N/A 

TAGS: EGEN/YO 

SUBJECT: DJERDAP II HYDROELECTRIC PROJECT - EIGHT 27.5 MVA 
BULO TURBINES AND GENERATORS 

EXIMBANK HAS BEEN APPROACHED BY WESTINGHOUSE AND ALLIS CHAL- 
MERS TO SUPPORT THE SUBJECT PROJECT AND THE SUPPLIERS BELIEVE 
THERE IS AN AUGUST 31 DEADLINE ON FINANCIAL BIDS. WE REGARD 
THE POTENTIAL OF ABOUT $60 MILLION TO THIS HIGH VISIBILITY 
PROJECT AS IMPORTANT TO U.S. SUPPLIER AND TO OUR BILATERAL 
ECONOMIC RELATIONS. TO FACILITATE A QUICK RESPONSE IF RE- 
QUIRED, WE WOULD APPRECIATE EMBASSY HELP IN DEVELOPING THE 
FOLLOWING INFORMATION. AS POSSIBLE EMBASSY CONTACTS, WE 
UNDERSTAND THE FOLLOWING ARE INVOLVED IN THIS TRANSACTION: 

JUGEL, INVEST-IMPORT (4TH DIVISION), AND HYDROELEKTRANA 
DJERDAP (LOCATED IN KLADOVO BUT MAY HAVE BELGRADE OFFICE). 
UNCLASSIFIED 
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U.S. SUPPLIERS MAY ALSO APPROACH THE EMBASSY FOR HELP IN 
OBTAINING SOME OF THIS DATA. 

1 . BID DEADLINE FOR FINANCING TERMS; OFFICIAL DOCUMENT 
NAME AND TEXT SETTING FORTH BID DATE AND CONDITIONS. 

2. STATUS OF FEDERAL GOVERNMENT AND/OR REPUBLIC APPROVAL 
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PROCESS FOR DJERDAP II. 

3. IDENTITY OF YUGOSLAV OBLIGOR TO EXIMBANK AND OTHER 
LENDERS FOR DJERDAP D; ROLE OF PARTICIPANTS (ROMANIAN AND 
YUGOSLAV) IN TERMS OF CONSTRUCTION AND FINANCIAL RESPONSI- 
BILITIES AND ACCESS TO REVENUES FROM ELECTRIC POWER SALES 
FROM DJERDAP II. 

4. TOTAL PROJECT COSTS. MAJOR CAPITAL EXPENDITURES FOR 
DJERDAP II. 

5. MAJOR EXPECTED FINANCING SOUOCES FOR DJERDAP II; SPECI- 
FICALLY ANY BUDGET FUNDING, CREDITS OR GUARANTEES 

BY YUGOSLAV OR ROMANIAN GOVERNMENTS AND STATUS OF GOVERN- 
MENT APPROVALS THEREOF. 

6. WILLINGNESS OF BEOGRADSKA, JUGOBANK AND/OR YUGOSLAV 
INVESTMENT BANK TO GUARANTEE LENDERS TO PROJECT AND STATUS 
OF COMMITMENT TO GUARANTEE. 

7. MAJOR CONTRACTORS ANTICIPATED FOR DEVELOPMENT OF PRO- 
JECT. FOREIGN AND DOMESTIC. (ARE ONE OR TWO FIRMS ACTING 
AS PRIME CONTRACTORS OR IS DJERDAP POWER COMPANY COORDI- 
NATING ON ITS OWN WITH MANY SUPPLIERS?) 

8. DESCRIBE ANY RESPONSIBILITY IN DJERDAP I FOR YUGOSLAV 
UNCLASSIFIED 
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OBLIGOR BEING PROPOSED FOR DJERDAP II. 

9. PROGRESS OF DJERDAP I; TOTAL COST AND SUMMARY OF FINAN- 
CING PROVIDED AS WELL AS TOTAL REVENUES AND PROFITS IF ANY 
ARE AVAILABLE. 

10. COMPETITION ANTICIPATED FOR THE WESTINGHOUSE AND ALLIS 
CHALMERS BID; STATUS OF COMPETITIVE FINANCING, AND TERMS 
IF KNOWN. 

PLEASE PROVIDE THE INFORMATION ON QUESTION NO. 1 AS SOON 
AS POSSIBLE. EXIMBANK RECOGNIZES OTHER QUESTIONS MAY TAKE 
MORE TIME BUT WE WOULD BE GRATEFUL FOR ASSISTANCE IN RE- 
SPONDING TO OUR QUESTIONS SO THAT WE CAN TRY TO BE RESPON- 
SIVE TO WHATEVER DEADLINES ARE APPROPRIATE IN THIS CASE. 

FOR BUCHAREST: 

WE WOULD APPRECIATE ANY COMMENTS FROM BUCHAREST REGARD 
TO THE IDENTITY, BACKGROUND AND LEGAL PARTICIPATION OF THE 
ROMANIAN PARTIES OF DJERDAP I AND II, STATUS OF ROMANIAN 
GOVERNMENT APPROVAL PROCESS AND/OR GOVERNMENT ASSURANCES 
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REQUIRED FOR COMPLETION OF THE PROJECT, AND ANY OTHER PER 
TINENT INFORMATION ON THE PROJECT. VANCE 

UNCLASSIFIED 

NNN 
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